
'MINUTE ITEM 

1. APPROVAL OF BITS, CONTRACTORS' AGREEMT, LONG BEACI: 	VIIIMIGTON 
OIL FIELD - L.B.Ii,,O. 10,155, W.O. 5200.5.3. 

The Executive Officer reported receipt of a letter from De Golyer MacNaughton, 
Consultants, dated. February .  26, 1965, in which the following statement appeared: 

"In order to assure that the State will receive maximum profits 
from the development of the Long Beach. Unit e  a very agressive 
program must be Carrie4, out by the Field. Contractor. Avoidable 
delay in the develop:ler-. of the Unit could cost the State as 
much as three million dollars per month. It therefore is essen-
tial that the State Lends Commission, the City of Long Beach and 
the Field. Conee&raetor_togeAher _proceed with their respective 
reavonsibilIties in the development of the field. as expeditiously 
e‘s possible, with due regard. to economies and. good &eel field. 
practice.' 

Mr. Glen E. Woodward., Senior Vice Presidern. of DeGolyer /facNaughton, appeared 
personally to answer euestione raised. by the Commissioners; be assured them 
that, in his opinion, the contract was a ge.e.1 axed viable document, and that the 
operators from which bids had been rec.eived were competent. He emphasized the 
statement made in the letter of February 26, 1965, as to the importance of sn 
aggressive program. 

The Executive Officer reported receipt of a letter from Dynamic _Industries 
Company, signed by H. A. _Hansen ;  President, claiming that ''she contracts for 
the Long Beach Unit probably vou3,d be invalid becaue.e of failure of the 
Commission to abide by the provision of Section 10 of the Rivers and Harbors 
Act approved by the Congress on March 3, 1899, Stat. 1151, codified in 33 

requiring approval by the Chief ed* 'Engineers or by the successor 
to the Secretary of War for construction ef proposed islands in navigable 
waters of the United States. The Ex3eutiVe Officer stated that beth the City 
of Long Beach and the State lands T„ ,ivision Lad been in consultation for at 
least the past three e-ears with the Los Angeles Office, of the U. S. Army 
Corps of Engineers to determine that there were elio basic difficulties ,the: 
wohld preclude or proeibit the Army Engineers from approving plans for a 
reasonable umber of islands at reasonable locations, which they wenele: concee 
did. not L.hibit the navigation interest which they are called upon to contrel 
Assistant Attorney General Shavelson pointed. out that as a matter of unifoem 
practice, in California, no permit has ever been received from the Army 
Engineers prior to the issuance of a lease that required the placement of 
such structures, but that every such proposal has been dieeeresed 
and in advance erlieee the 4%, --ny Engineers. The State has never 

de-31,7nm to evia-ply with the necessary requiremeaes of the 
Amy ezeee.-  es; therefore ;  n proposal be place !t3 tructute on State leases 
along tee _ of Conform., --here has ever bee_n refused or rejc.ctoa by 
the Areiv Engineers Office. 

Mr. Shaveloon confirmed the s'c,ateelent mede by the Execetili,e officer, pointing 
out that Section 3.5 of the Unit Agreement specifically pre:ides that there 
can be no impairment of the public trust for commerce, navigation or fisheries 
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to which any committed parcels or exty lands in the Unit are subject, and that 
Article 28 of the Contractors' Agreement provides that "Each of the contractors 
and. the State agree to be bound. by all valid. provisions of Fedeval, State, 
Municipal, and. local laws, ordinances, rules and regulations in any manner 
affecting Field. Contractor's operations hereunder and to the extent of their 
respective powers hereunder to faithfully comply therewith." 

Senator Begovicb. and. Assemblzimen Deukmejian and. Kennick, who were present, were 
invited. to comment but declined. the opportunity. 

The Chairman pointed. Out for the record that the Attorney General's opinion 
issued. in connection with the approval of bids stated_ that everything Is 
sufficient and in order. 

UPON MOTION DULY MADE. AND UNANIMOUSLY CARRIED, THE FOLLOWING RESOLUTION I.TAS 
ADOPTED: 

Tat 'CO MISSION FINDS AND DE.TIMMES THAT THE POIWWMG ARE 511E HIGHEST 
H-7,3fONSIBUS BIDDERS FOR VIE V.1.1,1,. keTORS' AG A. 	LORI SEAOH UNIT, WILMINGTOr 
OIL FIELD, AND THAT THE .ACCDPANCE OF THE FOUDITINO ,  BIDS IS IN '17-TR BEST 
UIVMSTS OF ZIE STATE OF CALIFORNIA AND OF THE CITY OF LONG BEACH IN ITS 

ir..T.4•- CITY AS TRUSTEE FOR THE STATE OF CALIFORNIA: 

HEM cr TOWS 8o UNDIVIDED SHARE 

JOINTEY BID AT 95560 BY: 

MAO INC. 
7.3.t.5-1" OIL 81„:1CO'INING COMPANY 
r'*" 77,1r:f om COMPANY OF CALVORNIA 

SY MOBIL OIL -OXFAM, INC,. 
Bara, OIL COMPANY --_ 

NO 'OPERATING COMPACTOR'S 1O UNDIVIDED SHARE 

JOINTLY BID AT 9$.277' BY: 

PAUL PETROLEJM, INC. 
ALLIED CH ICAL CORPORATION 

ENOPERATING COMPACTOR'S 5r40 UNDIVIDED MANE 

JOINTLY BID AT 100% BY: 

S'IMARD t311 COIRANY OF 
RICHFri 

pON PErATXNa 00!9'' 

tiOnITLY BIB 

   

   

    

STAMARD OIL COMPANY OF CALIFORNIA 
RICHFIE.LD OIL CORPORATION 
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NON OPERATING =TRACTOR'S 1.11UtfDIVIDED SHARE 

JOINTLY BID AT 99.54% BY: 

ST DM) OIL COMPANY OF CALIFORNIA 
RIC'rr..ZELD OE CORPORATION 

ITONONIRATIZIG CONTRACTOR'S I UNDIVIDED SHARE 

JOINTLY BID AT 99.55% kr,: 

MAIMPAD D.1 L 
Cam; 

	OF CAWORNIA 
RICHFOLD OIL qoaPonAtIrp 

FURTHER, THE COMISKON CONCURS IN THE ACTIONS DEC - EM BY' CM COUBCZ 
Prf-",f' 	"OF,. C-290(.74  AM C-192-61, 	ACCOP 4.HCr 	fr"  RFSIVICIONS 

arxmoff 3, OTTER 138, STATUTg$ OF 19641, 1ST E.a., APPROVES TUE at ION 
DX Ittn_CITY MANAGER OF THE CITY  orLaKmator_44p CONTRACTORS' AGREFAANT 
ON BMW V THE CITY 	ziusti,:ea roTt 	mmTt CA4IFOXII41. AND AUARDS THE 
SAID colimmoRst At4s;72_=-11iiiT TO TKE WHAST -RESPONSIBLE BIDDERS AS FIELD 
CONTRACTOR 4.11D AS nommienG ,ITRACTORS, RESPE,CTMLY. 

MRTHER, 	COP ILSUION APPROVES THE .CITY''S DIRECT-ZIG !ME AFORESAID SU-XESSFUL 
BIDDIM TO cppri4EIEW.A41011 OE THE coimauxasi ACAEReNT, ME UNIT Aa1M- 
114.1T„ 	V4E UNIT PPERATING AGRMIE=,,,LOHG BEACH UNIT, 1.7:-.7:-7-MIGTON OIL FIELD, 
-04,p11,  MORE ,.ARCH 8y, X4355#, 

The Cipaillre.t.ti 	 +Iles Islinfh bid repit,,..v.,;..,„,,;- 
.went of Califpr 	 resources, ,i3ot,.;:,!:-4 
from one 	 'Go 	1X44,Fron_il)-i-t&ra 
next thirty.41%.  years ), 6.nd. tli4 
development - in 

, 

fleveloti- 
INY'lli311C#2 

-15112TY la the 
et, 	 gle 

The Chairman then thanked some of the 	been helpful 	corobv.,  
ration of the contracts.; i.e., Consultants DeCo1yer & lacHaughto.u.; tte 
staff menbczrs of the State Lands Division, with specific reference to t.tr. A. 
Pfeil, Assistant atecutive Officer; mr. (T, V, wygynoky, Senior Geologist; 

. C. V. Boquist, Senior Mineral Resourgfa„.; Engineer; 3Ir. R. L. Johnson, Staff 
Engineer; Mr. C. N. Hurlbut, Supervis.alg State 'Financial Xxaminer tn. addition to 
F. J. Hortig; and the associates from the Office of the Attorney General, 
Mr. Jay L. Shavelson, Assistant Attorney General; Mr. Warren Abbott, Deputy 
Attorney Genera; and Mr. Howard. ,iolatn, former Atsistant Attorney General. 

Attachmer 
Ce.lendtir Item 1 ( 1  rages) 
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1. 

APPROVAL OF BIDS, CONTRACTORS' AGREE/MT, LONG BEACH UNIT, WILUINGTON OIL 
FIELD - L.13.11.0, 10,155. 

Pursuant to tht published Notice Inviting Bids for the Long Beach Unit of 
the Wilmington Oil Field., approved by the State Lgds CormisrAon on 
October 'W., 1964 (Minute Item 38 1• pages 10:652-513)1  the City of Long Beach 
received 0.1d opened bids for the Field Contractor's -80% undivided interest 
under the Contractors' Agreement on February -91  1965, and for the Nonoerating 
Contractor'Ll 10%, 5,t, L.1%, WI and 1% undivided interests on February 10, 11, 
15, 16 and l7t  resnActi-tely. A stirmaTy table of all bids received icr the 
Contractor's interests is attached. (Exhibit "A"). The high bids received for 
the. undivided. interests are listed in the followinl t9blo: 

Field Contract-or's epl_yndiyiao. Share 

Jointly bid at 95-.56 by: 

Texaco Inc. 
Humble Oil &Refining Company 
Un -' ..In Oil Company o California 

Mobil Oil C-32,:tw y  
Shell Oil Company 

eratl 	n-r-ractor' s 32.0 	 Sltare 

joit-rtz- 	9&.277% by: 

Pauley Petroleum, Inc. 
Allied Chamical Corporatto,r. 

Nonops- a-Utz  Contractor's  Undivided 	'e 

at 100% by: 

Standard Oil Company of California 
Richfield Oil Corporation 

___0...jtko. 0-11114L2PAng12KILOLLILYPed S4212- 

Jointly bid at 99.5)4% by: 

Standard Oil Company of California 
Richfield Oil Corporation 

Its oneratinr Contractor' j 1,1  Undivided  Share  

Jointly t-ti  #:9.54% by 

Standard Oil Company of California 
Richaeld Oil Corporation 

1 
3,c; 
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CALENDAR ITEM: 1. (CONTD. ) 

N2ave ractor's  le-  *divided Share 

ly bid at 9945% by: 

gtPrdard Oil Company of California 
Richfield Oil. Coryzation 

'eceived by the aty of Long Beach have 'been trans-dtted to 
State"ids Commission )  and have been reviewed by the staa l  by the staff 
consultants, and by the Office of the Attorney General. Included with the 
high bid for the Field Contractor's undivided share )  there was submitted 
evidence which )  it the opinion of the staff and of the State's consultants, 
estatd4shes the com4)etence and experience pf the :oizt bidders in oil 
drilling and producing oper4tions. The evidence iiubWitted with all hie., 
bids, in the opinion of the '  staff and of the consultants, establieoed that 
each hi fik bidder is financially responsible and able to take its individual 

of the crude oil 

rAze=i 	f the,14tcamey General has reviewed each high Ii41, and has 
itat, FIT  the statutory pr...rx.Tri-Rt-i-.0:, z4nf3  procedures for the adzerf._ 

awe of the bids have been net and followed by the Cf, ty of Long tp.:ach and 
by the 	Leads Camission, that the bids caaply with the Notice Tuvtit5.114 
mi.t5 and. id .the 	orld, that the Wel-2, **in  be 	for approval 

_ 
Pity of Long Beach haz, submitted Certified copies Of two (2) resolutionP 

‘4,city Colulcill  Nos, q-19266 and C-19957, adopted ou February 23, 1965, 
the tityyanatTer, upon the concurrence of the State Lan0 	 
J44tion directediwAmid resoiutions,_to execute the 

Beat. Unit ), ITillington Oil Field, Ca,liforni4 1 	ewa-Y4_ 
t 'rex:citable success,ta 

r_actIr and as Nonoperiting Celutractors. 

..-..1.•;awareacraWria..: 

_des tat the succes:dul bidder for the Field 
Contractor's and for each Nonopera•,-,ing Contractor's undivided share shall 
execute the Contractors' Agreement, the Unit Agreement, and the Unit 
Operating Agreement on the date directed by the City and approved by the 
State Lands Ccmission, and entitles each such successful bidder to five (5) 
days' notice prior to such required execution. The City has indicated that, 
subject , to approval by the Commission, it intends to direct the successful 
bidders to execute :aid documents at any time after the passage of the 
resolution recommeu/ed herein and on or before March 8, 1965. 

IT IS REWVENDEDTWT THE CMAISSION MD AND =MUNE THAT TM FOLLOWING 
ARE TEE HIGHEST RESFOUSIBLE BIDDERS FOR THE CONTRACTORS' AGREEMEa'.?, LuNG 
BEACH TERT)  i.riltaNGTON OIL FIELD, AND UNE Vg ACCEPTANCE OF THE rOzzowING 
BIDS IS IN T iE SST INISPZe.%STS OF INT -! STATE 0.12' CALIFORNIA AND OP ‘ZE an OF 
MIX; MACH IN ITS CAPACITY AS wiT,,,,TEn FOR THE STAU OF CALIFOKIIA: 

-■ 



	

CALENDAR t 	1. (CONTD.) 

FIELD CONTRACTOR'S 8o UNDIVIDED SHARE 

0LITLY BID AT 95.56% Bit: _ 

XIXICO INC 
MAXIM 	& RETainfa CO/VANY 
UNION OIL COMPANY OF CAME= 
zoCO t,r,OB31_01L COMPANY:   INC. 
MIL  OIL COMPANY 

NONOPERA'PrNG .CON'ITIACTOR'S 101-7 1}EE 

JO'. my 14711  AT 98 . nrit 

PATILEY PETROLEUM, INC .. 
ALLIED CHEMICAL CULTORATION 

E2332141AWNG =TRAM/Rig 5 L%TgriDED MARE 

ITOINTLY BID AT Ituu$ BY: 

STUMM OIL COTEr21.1. OF CALUORNIft. 
RICITPIELD OIL CORPORATION 

	

LONOPZRATING CORRACTORIS 	UNDIVIDED 	MOE 

jOnwr ND AT 99.54% BY 

STAND/MD OIL =TAM OF (WLIFORNIA 
RICHBSELD OIL CORPORATION 

PailAT.ING CONTRLCIRKU-11;  UND/TI.JED S1 TARE  

JOINTLY BID AT 99,540  BY 

STANDARD OIL- COMPANY OF CALIFORNIA 
RICHFIELD OIL CORPORATION 

KOMPERATING CONTRACTOR S UNDIVIDED SHARE 

JOINTLY BID AT 99.5 BY: 

STANDARD OIL COMM OF cm:roma 
RICIIFELD on CORPORATION 

_ 	- 

IT IS FUB 	RECOMAINDED THAT ME COMRSSION CONCUR IN TIE ACTIONS DIRECTED 
BY CITY COUNCIL RESOLUTIONS NOS. C-19266 AND C-19267, AND, IN ACCORDANCE 
WITH OE PROVISIONS or SECTION 3., CHAPTER 138, STATUTES OF 1964, 1ST E. S. 
AM:ME THE EXECUTION BY THE CITY /WAGER )F Ta CITY OF LONG} DEACH OF SAID 
CONTRACTORS' AGREEMENT ON BEHALF OF THE CITY, AS TRUSTM FOR THE STATE OF 
CALVA3RETA, AND AlaRD THE SAID CONTRACTORS' AGRLEMNT TO THE RICaST REsponsi-
BIZ BIDDERS AS MID CONTRACTOR AND AS NO MREBATING COSIDAC 'SOBS BESPECITVET47 
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cALENDA.t nsm (ratiLiD. 

IT XS FURTHER RECOMENDED MAT THE coprissioN APPROVE TAE crerts DIRECTING 
THE AFORESAID SUCCESSFUL BIDDERS TO COMETS EXECUTION OF THE CONTRACTORS' 
AGMEYaNT;  THE UNIT AGREFZIERI',, AND 7HE UNIT OPERATING AGREWNT, LONG BEACH 
UNIT, MANG= OIL FIELD, ON OR MORE MARCH 8, 1965. 




